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Shreya Mishra, Research Scholar, JJTU, Rajasthan AMutual Fund is a professionally managed investment fund that pools r 

ot: A Mutual 
urchase securities. The advantages of mutual funds are professional management, 
economic of scale, simplicity and liquidity. The disadvantages of mutual fund are hign 

ersification, possible tax consequences, and the inability of management to guarantee a 

Abstra 

ors to purd 
invest 

pools money from many diversif ification, ed 

over diversifica 
return. The mutual fund industry started in India in a small way with the UTI Act creating what 

COsts, 

superior return. 

effectively a small savin avings division within the RBI. Over a period of 25 years 
was 

suUccessfullya and gav investors good return. 
study aims at understanding about mutual fund how many people are aware tual funds and have proper krowledge regarding same and how many people make 

ars this grew fairly 
The presents 

investment in mutual 

ent in mutual funds. The study is based on both primary and secondary data. Primary data is lected through questionnaire with sample size of 75. From the study it is clear that Most of the 

about the 

custo 

them invest for Long Term. Generally, People employed in private sectors and businessmen are 
OTe likely to invest in mufual funds, than other people working in other professions. 

colle 

stomers were not aware about mutual funds and its advantages. Customers are Risk Giver& Most 

more 

KeyWords : Mutual Funds, UTI, SEBI, SIP 

Research Methodology 
Research Objectives 
To Learn About Mutual Funds 

OTo Find Out the Preferences of the Investors. 

Type of Research 

The Research is Descriptive in nature. 

Methods of Data Collection 
Primary Data - Information collected from my Observation & Questionnaire. 

Secondary Data The secondary data has been collected from different website. Internet and 

Newspapers etc. 
Sample Size - (No. of Respondents) 

The sample size is 75 

Introduction : A Mutual Fund is a professionally managed investment fund that pools money from 

many investors to purchase securities. 
UTual funds have both advantages and disadvantages compared to direct investing in individual 

es. he primary advantages of mutual funds are that they provide a higher level of diversification, 

ey providee liquidity, and they are managed by professional investors. On the negative side, mutual 

investors incur fees and expenses. The regulation of mutual funds varies by country. 

Ther three primary structures of mutual funds: open-end funds, unit investment trusts, and closed-

nds. Exchange-traded funds (ETFs) are open-end funds or unit investment trusts that trade on 

an exchange. 

c 
Mu Tunds are generally classified by their principal investments as money market funds, bond or 

funds, stock or equity funds, hybrid funds or other. Funds may also 

are passively managed funds that iatch the performancec 

be categorized as 

fixed income 
irdex funds, which 
managed funds. 

of an index, or actively 

here is controversy 

Investors in a mu mutual fund must pay 
various mutual fund fees and expenses. The 
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Rexjournal ntil 1987, whena 

The first 
introduction of a mutual fund in India 

occurred 
in 

1963, 
when 

the 
GOvernment 

of India 

Unit Trust of India (UTI). UTI enjoyed a 
monopoly 

in the 
Indian 

mutual 
fund 

market until 198 1963, 
when 

the 
Governmern ent of India launche 

regarding 
the level of mutual 

fund fees and 
expenses. 

host of other 

government-controlled 
Indian 

financial 

companies 

estabisned 

neir own funds in 

ught forward by the t 

monopoly in the 
Indian 

mutual 
fund marke 

established their own funds, including 
pen to private 

players in 1993, as a result of the historic 

constitutional 
am endments 

brought 
forward by 

zato 
State Bank of India, 

Canara Bank, and Punjab 
National 

Bank. 
This 

market 
was made open th 

and Globa 

nerged with 

(LPG). The first private 
sector 

fund to operate in India was 
Kothari 

Pioneer, 
which later meroe 

Congress-ed 

government 

under the existing 
regime 

of 
Liberalization, 

Privatization and Globali 

Franklin 
Templeton. In 1996, SEBI, the regulator 

of mutual 
funds in inala, 

Tormuialed 
the Mutual . 

Regulation 
which is a 

comprehensive 

regulatony 

framework 

Types of Investment 
in Mutual Fund 

ual Fund 

SIP 

Lump Sum 

An SiP is a specífic 
amount, 

invested for a 
continuous 

period at regular 
intervals 

It is similar to a regular saving 
scheme like a recurring 

deposit. 

It allows the investor to buy units as per a pre 
decided 

frequency; 
the 

investor 
decides the amount 

and also the scheme /scrip to invest in. 

Systematic 
Investment Planning (SIP) 

Due to the principle of cost averaging, 
more 

number of units are bought in a falling market and 

fewer units in a rising market 

SIPs allow you to take part in the stock market, without tying to time it, also bringing discipine to 

your investments. 

Concept of Systematic 
Investment planning: Systematic 

Investment Plan (SIP) is a smart financial 

planning tool that helps you to create wealth by investing smatl sums of money every month, overa 

period of time. Systematic 
Investment Plan (SIP) is a planned approach to investment and an investment 

technique that allows you to provide for the future by investing small amounts of money in Mutual Fund 

schemes of your 
choice. Systematic 

Investment Plan is such a beautiful tool, which if used properly 

can help you to achieve all your 
financial goals 

Example: SIP of Rs. 1000/- invested per month@10 % p.a. till age of 60 

Starting Ag 
Toal Amount Savcd Valuc at the age of 60 

4.20,000 37.9%.638 

2.40,000 7.59368 

Why SIP? 

Disciplined approach to investments 

No need to time the market 

. Lighter on wallet 

. Reap benefits of starting early 

Benefits of SIP 

SIP can be started with a minimum investment of Rs.500/- per nonth. 

. 
It can be for a year, two year, three years etc. 

. 
All type of funds except Liquid funds, cash fund and other funde 

o year, u eash fund and other funds who invest in very short fixeu 

investments offers the facility of SIP 

ort fixed retun 
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taxed ona first- in first-out basis. 

ains, if applicable, 
Capital 

AS 

the investment mai 

Regoima 

ade i 

making gain through SIP is higher than the one time investment. 
mis single payment of money as opposed to a series of payment made over 

through SIP are not one time. Some units bought at high price and some at 
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Lump Sum:Lum 

This mear 

in MF to investors. 

rce, 

so 

ances of ma 
Lump Sum 

nvesting the enti ntire sum of money at on go. There are n numbe 
Aample 

of 
Lump 

Sun 

to hold old the investment for one year. How miueh day at an interest rate of 10% per year 

umbers of benefits in case 
Sum: Supposet that you invest Rs.10000/- today at an interest rate of 10% per year 

investing 

in 
MF to i 

ent for one year. How much will the investment be worth at the end o 

other words, what is the future value? 0000/-that is invest s invested today is known as the present value, and your investment will grow at 

vear for a period of one year. So, the future value is equal to the present value plus 

his 
period? 

in other 

The Rs 10% per year for a period of on 

he 

sate 

of 10 

00+1000000.10=110000 

000realue will be Rs.110000/-at the end of the year 

interest over the course of the year. In other words: 

Data Analysis: 

What is yourAge Group? Aue Crou No of People 
25-30 

31-40 

41-50 
10 

51-60 

Above and not 

Specified 

2 Do you invest in Mutual Fund? 
Yes 

No 40 

SIDo you know about any Mutual fund scheme? 

Yes 30 

45 No 

4) What kind of investor are you? 

|Risk Taker 
Risk Giver 

0 

5) Which mode of investment will you prefer? 

Most 
E Customers were not aware about mutual fund and its advantages. 

Running Successful mutual funds require complete knowledge for small investor. 

Most of 
r investors/ Customers prefer to invest in equity. 

50 
|Long Term 

25 

Findings 
Short Term 

omers are Risk Giver & Most of them invest For Long Term. 

fi y,People employed in private sectors and businessmen are more likely to invest in mutual 

Conclusion: 
funds, than other people working in other professions. 

Many of the Customers money to invest. 
do not invest in mutual fund due to lack of knowledge although they have 

vestors should be made aware of the benefits of Mutual Furnds 

terences 
w icicisecurities.com 

www.amfindia.com ww.sebi.govin stment Analysis& F 
Rex 
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Volume 5 Issue 4-8, 2018 123 

Fortfolio Management-
Sheth Publication 



{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

